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Commonwealth Automobile Reinsurers

Rules of Operation

Rule 1 - General Provisions

These Rules of Operation are adopted in accordance with the Plan of Operation in order to carry out the
provisions of the Plan of Operation and shall apply to all motor vehicle insurance policies issued to be
effective on and after January 1, 1984.

Last revision date: 9/1/91 Page: 1.1




Commonwealth Automobile Reinsurers
Rules of Operation

Rule 2 - Definitions

When used in these Rules and the Plan of Operation, the following words shall have the stated meanings:

CAR means Commonwealth Automobile Reinsurers.

CAR YEAR OF EXPOSURE means one car insured for twelve months.

COMMERCIAL MOTOR VEHICLE means any insurable motor vehicle not included in the definition of
Private Passenger Motor Vehicle.

COMMISSIONER means the Commissioner of Insurance of Massachusetts.

ELIGIBLE RISK means

1.

Private Passenger — any person who qualifies for a motor vehicle insurance policy under the
provisions of G.L. ¢.175 8§113H and §193R;

Commercial — any person which has its principal place of business within the Commonwealth of
Massachusetts and which is required by a financial responsibility law as enacted by the
legislature of any State or of the United States or by any valid regulation of the Interstate
Commerce Commission, United States Department of Transportation, or the Massachusetts
Department of Public Utilities to maintain motor vehicle insurance with respect to vehicles owned
or leased by it, and registered within or outside of the Commonwealth of Massachusetts.
Ordinances or Bylaws, as enacted by any political subdivision of any State, shall not for the
purposes of determining eligibility be considered as a financial responsibility law.

With respect to both 1. and 2., physical damage coverage is eligible for cession to CAR only when written
in conjunction with statutory coverage for the same vehicle.

With respect to both 1. and 2., pursuant to G.L. ¢.175 §113U , Antique Vehicles do not qualify as an
eligible risk.

EXCLUSIVE REPRESENTATIVE PRODUCER (ERP) means

1.

Private Passenger — a person licensed as a fire or casualty insurance agent or broker pursuant to
G.L. ¢.175 8163 or §166, who has a place of business in Massachusetts and who does not have
any existing voluntary agency relationship with a Servicing Carrier of CAR for motor vehicle
insurance, and who has been appointed by the Governing Committee or its designee to a Servic-
ing Carrier to immediately certify motor vehicle insurance policies;
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Commonwealth Automobile Reinsurers
Rules of Operation

Rule 2 - Definitions

2. Commercial — a person satisfying 1., or, a person who has an existing voluntary relationship(s)
with a Member Company(s) of CAR for commercial motor vehicle insurance business, and who
has also been appointed by the Governing Committee or its designee to a Servicing Carrier for
purposes of writing commercial ceded business.

Nonresident licensed agents or brokers with a place of business in any state contiguous to Massachusetts
may apply to CAR for appointment as an Exclusive Representative Producer.

INACTIVE MEMBER, Subject to CAR Rule 3A, "INACTIVE MEMBER" is any insurer which is
licensed to write motor vehicle insurance policies or bonds in Massachusetts, but which did not, in fact,
issue any motor vehicle insurance policies or bonds in Massachusetts during the most recent calendar year
and which is not the issuing company on any outstanding Massachusetts motor vehicle insurance policies
or bonds.

INSURER means any corporation, association, partnership or individual licensed to write motor vehicle
insurance in Massachusetts.

MANUAL OF ADMINISTRATIVE PROCEDURES means the Manual of Administrative Procedures of
CAR.

MEMBER means any insurer which is licensed to write motor vehicle insurance policies or bonds in
Massachusetts and which does not qualify for inactive membership status. Groups of companies under
the same ownership and management will be treated as a single Member. Groups of companies under
either the same ownership or management, but not both, may elect to be treated either separately or as a
single Member.

MOTOR VEHICLE INSURANCE means direct insurance against injury or damage, including the legal
liability therefore, arising out of the ownership, operation, maintenance or use of motor vehicles,
including but not limited to bodily injury liability insurance, personal injury protection insurance,
property damage liability insurance, physical damage insurance, medical payments insurance,
uninsured/underinsured motorists insurance and towing and labor insurance.
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Commonwealth Automobile Reinsurers
Rules of Operation

Rule 2 - Definitions

NEWLY EMERGING COMPANY means a company duly licensed by the Commonwealth of
Massachusetts for the purpose of insuring against physical damage and liability arising from the
ownership of motor vehicle(s); which company, at the time of its licensure to write physical damage or
liability coverage in the Commonwealth of Massachusetts has neither: previously written both physical
damage and liability coverage for private passenger and  commercial classifications in the
Commonwealth of Massachusetts, nor assumed the assets and/or liabilities of another insurer writing
motor vehicle insurance in the Commonwealth of Massachusetts, and is not, at any time, a part of, or
controlled by, any insurer or group of insurers which has previously written physical damage or liability
insurance in the United States or in Canada.

This definition shall apply to companies becoming members of CAR subsequent to the effective date of
the Rule change, as approved by the Commissioner of Insurance.

NEWLY WRITING COMPANY means any member which does not qualify as a Newly Emerging
Company and which did not write physical damage and/or liability coverage for private passenger and/or
commercial motor vehicles in the Commonwealth of Massachusetts in 1982.

PERSON means every natural person, firm, co-partnership, association, corporation, government or
agency thereof.

PLAN OF OPERATION or PLAN means the Plan of Operation of CAR.

PRINCIPAL PLACE OF BUSINESS as it applies to the definition of an eligible risk, the term "principal
place of business" is defined as the chief or usual place of business. It is the head office, the place where
the principal officers generally transact business and the place to which reports are made and from which
orders emanate. It is also the place where the corporate functions are performed. It is where executive
offices are located and corporate decisions are made.

The burden of proof with regard to the location of the principal place of business, consistent with the
definition as stated above, lies with the applicant who seeks to qualify as an eligible risk.

PRIVATE PASSENGER MOTOR VEHICLE means those vehicles as defined in the Massachusetts
Private Passenger Automobile Insurance Manual published by the Automobile Insurers Bureau of
Massachusetts.
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Commonwealth Automobile Reinsurers
Rules of Operation

Rule 2 - Definitions

REPRESENTATIVE PRODUCER means a person licensed as a fire or casualty insurance agent or
broker pursuant to G.L. c175 8163 or 8166, who has a place of business in Massachusetts and who has
been appointed by the Governing Committee, or its designee, to a Servicing Carrier to immediately
certify private passenger motor vehicle insurance policies and who has executed a contract with the
Servicing Carrier. A nonresident licensed agent authorized by a Servicing Carrier to certify private
passenger Massachusetts motor vehicle policies may apply to the Governing Committee for appointment
as a Representative Producer of such Servicing Carrier, provided all requirements of Rule 14 have been
satisfied.

RULES OF OPERATION or RULES or RULE means the Rules of Operation of CAR or a Rule of CAR.

SERVICING CARRIER means a Member which has been appointed pursuant to the Plan and Rules of
Operation to issue motor vehicle insurance policies at the request of a Representative Producer or an
Exclusive Representative Producer. Where a company within a group under the same management writes
exclusively private passenger type motor vehicle insurance and another company within that same group
writes exclusively commercial motor vehicle insurance, those companies shall be considered as one
Servicing Carrier for purposes of this definition.
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Commonwealth Automobile Reinsurers

Rules of Operation

Rule 3 - Obligations of Members

A.

B.

Every Member shall be bound by the Plan of Operation and all Rules adopted pursuant to it.

1.

Each Member agrees to pay assessments levied against it for losses or expenses or any
combination thereof incurred under policies issued through CAR by a Servicing Carrier; to
pay assessments levied against it for the operating expenses of CAR; to pay penalties levied
against it under the Rules adopted by the Governing Committee; and to submit in a timely
and accurate fashion all statistics, records and accountings required by CAR.

Each Member, in recognition of the absolute necessity for timely payments of balances
owed CAR in order for the Plan to remain solvent as respects balances due to Members
from CAR, shall pay late payment fees at the prime rate as established by the Federal
Reserve Bank of Boston compounded monthly for late payment of any assessment or late
payment fees levied in accordance with the Plan or Rules of Operation. Each Member shall
also compensate CAR for all damages and expenses incurred by CAR as a result of the
failure of any Member to pay any balance owed CAR pursuant to the provisions of Rule 3
or 11, which balance remains unpaid as of the tenth calendar day following the invoice due
date, written notice of the default having been mailed by certified mail to the company by
CAR on or after the first business day following the invoice due date. Damages and
expenses as used herein shall include but not be limited to CAR's attorney's fees incurred
directly or indirectly with the collection of the balance due, all costs of borrowing incurred
as a result of the nonpayment, the cost of all staff time spent in connection with staff efforts
to collect the balance outstanding, all financial losses resulting from nonpayment and all
other expenses and losses relating thereto.

Any Member shall be entitled to appeal to the Governing Committee any assessment, or late
payment fees, damages or expenses which were levied in accordance with the Plan or Rules
of Operation. However, the Member will be required to pay the amount billed by CAR
before such appeals will be considered. If the Governing Committee rules in favor of the
Member, a proper adjustment, including interest at the prime rate and any damages and
expenses assessed, will be made by CAR to the Member's account. Before exercising any
other right of appeal provided pursuant to M.G.L., Chapter 175, Section 113H, the Plan or
Rules of Operation of CAR, the Member shall pay all amounts owed to CAR

With respect to Members which have failed to pay assessments, late payment fees or
compensatory damages or expenses within forty-five (45) calendar days of the postmark
date of the overdue payment notice, a report will be submitted to the Division of Insurance
setting forth the fact of such nonpayment for its consideration and, if it deems appropriate,
action.
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Commonwealth Automobile Reinsurers

Rules of Operation

Rule 3 - Obligations of Members

When a Member is merged or consolidated into another insurer, or another insurer has reinsured a
Member's entire motor vehicle insurance business in Massachusetts, such Member and its
successor in interest or such other insurer shall be liable for such Member's obligations hereunder.

In the event a Member effects a transfer which results solely in the transfer of its obligations for
issuing Massachusetts private passenger motor vehicle insurance policies or bonds to another
Member for subsequent policy years, then upon said transfer the transferring Member shall be
relieved of any future obligations which would have otherwise arisen as a consequence of the
business transferred. Beginning with the policy year in which the transfer takes place, the
participation obligations of the Member receiving the transfer shall be determined as specified in
Rule 11, B, 1, provided however that the pre-credit "1989-PR" ratio, the minimum allowable
exposures from subsection 11, B, 1, b, (2), and the lagged voluntary agent market share from
subsection 11, B, 1, b, (3), of the transferring Member shall be added to the corresponding ratio,
exposures, and market share of the Member receiving the transfer. For the five (5) policy years
subsequent to the year in which such a transfer of obligations is made, only 15% of the private
passenger motor vehicle insurance policies or bonds transferred shall be eligible for cession to CAR.
If the transfer of coverages described herein involves a transfer of Exclusive Representative Pro-
ducers which will either cause or increase Exclusive Representative Producer oversubscription for
the Member to which the coverages have been transferred, then the number of Exclusive
Representative Producers of the transferring Member that either causes or increases the
oversubscription shall be reassigned to other Member companies in accordance with CAR's then
approved procedure for such reassignment.

Voluntary agents, Representative Producers or Exclusive Representative Producers who, as of the
effective date of transfer, had been authorized to bind Massachusetts private passenger motor
vehicle insurance coverages with the transferring Member shall not be subject to contract
modification or cancellation of the authority to bind such coverages by the Member to which said
obligations have been transferred for a period of five (5) years following said transfer; provided
however, that nothing set forth herein shall prohibit the cancellation of an Exclusive Representative
Producer pursuant to the provisions of Rule 14 subject to approval by CAR and, where applicable,
the Commissioner; and provided further that a representative producer may be canceled for causes
approved by the Commissioner.
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Commonwealth Automobile Reinsurers

Rules of Operation

Rule 3 - Obligations of Members

D. A Member may terminate its membership in CAR as of the close of CAR's fiscal year upon the
surrendering of its license to write motor vehicle insurance policies or bonds in Massachusetts.
Terminations of membership shall not discharge or otherwise affect liabilities of the Member
incurred prior to the termination of membership or in any way affect the Member's obligation to
make payments pursuant to the provisions of CAR Rule 11 - ASSESSMENTS AND
PARTICIPATION, and the Member shall be charged or credited in due course with its proper share
of all premium, losses and expenses allocable to it under the Rules of Operation.

E. If any Member is declared insolvent by a court of competent jurisdiction, its membership in CAR
shall terminate as of the date it is declared insolvent, but it shall be liable to CAR for all obligations
incurred under the Plan or these Rules prior to the date it is declared insolvent. CAR shall compute
the amount of such obligations in accordance with these Rules and shall be entitled to offset any
liabilities of the Member to CAR against any liabilities of CAR to the Member.

Any unsatisfied net liability of an insolvent Member shall be assumed by and apportioned among
the remaining Members of CAR in the same manner in which underwriting results are apportioned
by CAR. CAR shall have all rights allowed by law on behalf of the remaining Members against the
estate or funds of such insolvent Member for sums due CAR.

No judgment against CAR shall create any direct liability against the individual Members.
G. There shall be an annual meeting of the Members of CAR, which shall be held within seventy-five
days of the end of the fiscal year at such time and place as is determined by the Governing

Committee and specified in the notice of meeting.

H. Special meetings of the Members of CAR shall be called at any time by the Governing Committee
upon the written request of eight members of the Governing Committee.

Written notice of any such meeting of the Members of CAR shall be mailed to each Member at least
ten days before the date fixed for such meeting stating the purpose of the meeting.

Minutes of all such meetings of the Members of CAR shall be sent to all Members, the Governing
Committee, agent associations, and the Commissioner.
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Commonwealth Automobile Reinsurers

Rules of Operation

Rule 3A - Obligations of Inactive Members

An Inactive Member shall receive those CAR distributions which are required by Article X of the Plan of
Operation or which otherwise emanate from the Massachusetts Division of Insurance. Inactive Members
will not be furnished with other CAR Bulletins and will not be assigned reporting numbers. Inactive
Members must abide by the Plan of Operation and Rules of Operation of CAR. No Member may become an
Inactive Member as defined in these Rules until such time as it has fulfilled all obligations set forth in CAR
Rule 11 - ASSESSMENTS AND PARTICIPATION. At such time as an Inactive Member issues a motor
vehicle insurance policy or bond in Massachusetts, it must request that a reporting number be assigned to it
and at that time, it must fully assume the obligations of a Member.
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Commonwealth Automobile Reinsurers

Rules of Operation

Rule 4 - Governing Committee

A. The Governing Committee shall have responsibility for the administration of CAR, including the
preparation and filing of the Plan and Rules of Operation and the adoption and filing of any
amendments to the Rules or Plan of Operation.

B. Any member of the Governing Committee may designate an alternate for any meeting of the
Governing Committee by giving notice to the Commissioner and CAR of the name of such alternate
prior to the meeting, subject to the approval of the Commissioner. In addition, all members of the
Governing Committee shall designate, subject to the approval of the Commissioner, an alternate
who may attend one meeting of the Governing Committee during each calendar year without prior
approval of the Commissioner for the specific meeting.

C. The Governing Committee shall have the following powers:

1. To select at the annual meeting a Chairman and Vice-Chairman of the Committee in
accordance with the following procedures:

The position of Chairman and Vice-Chairman shall be rotated annually between those chosen from
insurance companies and those chosen from producers of insurance, provided the Committee may
elect an incumbent Chairman and/or an incumbent Vice-Chairman to a second one year term or, if
the incumbent has served for less than a full year, to one new term of one year, regardless of his
(her) predecessor. At no time shall the Chairman and Vice-Chairman both be insurer members or
producer members of the Committee. No person may serve more than two consecutive terms as
Chairman of the Committee. In the event the Chairman is unable to complete his (her) term, the
Vice-Chairman shall become Chairman, at which time the Committee shall elect a new Vice-

Chairman;

2. a. To appoint and remove the officers of CAR, subject to the approval of the
Commissioner, and fix their salaries within the ranges established for the position.
After an appointment has been approved, the Commissioner may instruct the
Governing Committee to remove the officer for cause only. Salary ranges for
officers shall be established by the Governing Committee, subject to the approval
of the Commissioner, at a level which is consistent with the level of salaries in
public sector organizations in Massachusetts.

b. To appoint or employ others as is necessary to carry out the business of CAR;
3. To authorize contracts as necessary to provide space, equipment and services for CAR;
4. To appoint standing or temporary subcommittees in consultation with the Commissioner for

purposes of assuring that subcommittees fairly represent the Member Companies and
producers, with due consideration given to the existence of expertise appropriate for the
subcommittee in question. No individual may serve as Chairperson of more than two
standing subcommittees.
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Commonwealth Automobile Reinsurers

Rules of Operation

Rule 4 - Governing Committee

10.

11.

12.

13.

To prepare a Manual of Administrative Procedures which shall contain instructions for the
statistical recording and reporting of CAR business; auditing and claim review procedures;
and other pertinent information;

To levy assessments on the Members as necessary for the operating expenses of CAR;

To assess penalties as provided for in the Rules of Operation or Manual of Administrative
Procedures with respect to overdue payment of Member's share of CAR participation;

To appoint Servicing Carriers who meet the eligibility requirements within these Rules;

To apportion the underwriting results of CAR among the Members and to levy assessments
or make such distributions as are appropriate for such apportionment in accordance with the
Plan and the Rules of Operation;

To distribute an annual report and minutes of the Annual Meeting of the Governing
Committee to the Commissioner, to Members and to Producer Representatives serving on

any committee;

To file manuals of classifications, rules, rates, rating plans and policy forms with the
Commissioner, as may be permitted or required by law;

To initiate or defend legal actions in the name of CAR on behalf of the Members;

To take any other action it deems necessary or appropriate for efficient and effective
operation of CAR consistent with the purpose and intent of CAR.

The Governing Committee shall hold an Annual Meeting in conjunction with the Annual Meeting of

the Members and shall report a summary of the previous fiscal year's activities at that time.

The Governing Committee shall hold additional meetings as necessary when called by the

Chairman, by the Commissioner, or upon written petition of four members of the Governing
Committee. No meeting shall be held with less than ten days' notice unless at least eight members
of the Committee waive the notice requirement, which waiver shall be entered in the minutes of the
meeting.

Agendas for meetings shall be furnished all members of the Governing Committee and to the
Commissioner with the notice of such meeting. Only items specifically listed on the agenda will be
considered unless two-thirds of the members of the Committee present vote for admission of each
additional item.
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Rules of Operation

Rule 4 - Governing Committee

G. A quorum of the Governing Committee shall consist of eight members, at least two of which are
insurer members and two of which are producer members. No vote of the Governing Committee
shall be taken unless a quorum is present.

H. Before the Governing Committee takes final action on a matter that has a direct impact on any
member company’s subscription level or deficit participation, the final text of the motion to be
considered will be provided to all members, at least twenty (20) calendar days prior to the scheduled
Governing Committee action, unless ten (10) members of the Governing Committee vote to waive
the twenty (20) day requirement. The text of the motion, sent to member companies, will be
accompanied by an explanation. Any such action taken by the Governing Committee will not take
effect for twenty (20) calendar days, unless ten (10) members of the Governing Committee vote that
the action will be effective immediately. Any party aggrieved by the action may appeal to the
Commissioner of Insurance pursuant to Rule 20, B.

No member of the Governing Committee shall be permitted to vote by proxy.

All Governing Committee meetings shall be subject to the provisions of Massachusetts General
Laws, Chapter 30A, Section 11A1/2. Upon a two-thirds vote of the members of the Governing
Committee present and voting, the Governing Committee may meet in executive session, as
permitted by said Section 11A1/2.
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Rules of Operation

Rule 5 - Commonwealth Automobile Reinsurers Officers

The officers of CAR shall include a President, a Vice President-Claims, a Vice President-Administration,
and Auditor and such other officers as the Governing Committee may authorize. The position description of
the above officers will be contained in the Personnel Manual under the jurisdiction of the Governing
Committee. The Personnel Manual will also contain information regarding the term of office and salary
ranges of the officers.

The President shall preside at all meetings of CAR membership and attend meetings of its committees of
which he is a member ex officio, and perform such other duties as may be designated by the Governing
Committee.

The President shall be responsible for all property of CAR, shall receive and carefully keep all monies of
CAR, disburse the same only for the business of CAR and shall account to the Governing Committee for all
such disbursements.

The President, or such other person as the Governing Committee may appoint, may sign and endorse in the
name and on behalf of CAR in the transaction of its business, but not otherwise, checks, drafts, notes, and
bills of exchange, subject to such countersignature as the Governing Committee may determine.

The President, or such other person as the Governing Committee may appoint, shall make such filings with
the Commissioner on behalf of CAR as may be directed by the Governing Committee.

In the absence or inability to act of the President, the Governing Committee shall designate another officer of
CAR to act as President, with all the powers and duties conferred upon the President by the Plan and the
Rules of Operation.
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Rule 6 - Coverages

Policies of an Eligible Risk as defined in Rule 2 written by a Servicing Carrier of CAR may provide for
private passenger motor vehicles, and shall upon request provide for commercial motor vehicles, coverage
up to the following limits.
A. Private Passenger

For private passenger motor vehicles registered in the Commonwealth of Massachusetts:

1. Bodily Injury Liability: Total policy limits of $500,000 each person, $500,000 each
accident;

2. Personal Injury Protection: $8,000 per person, per accident;

3. Property Damage Liability: Total policy limits of $250,000 each accident;

4, Medical Payments: $25,000 each person;

5. Uninsured Motorists: $500,000 each person, $500,000 each accident for bodily injury;

6. _Upderinsured Motorists:  $500,000 each person, $500,000 each accident for bodily
injury;

7. Physical Damage Insurance, which shall mean: (a) collision coverage or limited collision

coverage, (b) fire and theft coverage, or (c) comprehensive coverage, as those coverages
are defined in the Massachusetts Motor Vehicle Insurance Policy. Servicing Carriers
must charge the extra risk rate as promulgated by the Commissioner of Insurance or, in
the alternative, refuse to issue collision, fire, theft or comprehensive coverage under the
following circumstances:

a. Comprehensive, fire and theft or collision coverage on a vehicle customarily
driven by or owned by persons convicted within the most recent five year period
of any category of vehicular homicide, auto insurance related fraud or motor
vehicle theft;
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Rule 6 - Coverages

A.

Private Passenger (continued)

b.

Comprehensive, fire and theft or collision coverage on a vehicle customarily
driven by or owned by persons who have, within the most recent five year
period, made an intentional and material misrepresentation in making claim
under such coverages;

Collision coverage on a vehicle customarily driven by or owned by persons who
have been involved in four or more accidents in which such person has been
deemed to be at fault in excess of fifty percent within the three years immediately
preceding the effective date of the policy;

Comprehensive or fire and theft coverage on a vehicle customarily driven by or
owned by persons who have had two or more total theft or fire claims within the
three years immediately preceding the effective date of the policy;

Comprehensive, fire and theft or collision coverage on a vehicle customarily
driven, or owned by persons convicted one time within the most recent three year
period of any category of driving while under the influence of alcohol or drugs;

Comprehensive, fire and theft or collision coverage on any motor vehicle for
which a salvage title has been issued by the Registrar of Motor Vehicles unless a
new certificate of title has been issued pursuant to G.L. ¢.90D §20D ;

Comprehensive, fire and theft or collision coverage on a high-theft vehicle which
does not have at least a minimum anti-theft or auto recovery device as prescribed
by the Commissioner of Insurance. The Commissioner may designate as a "high-
theft vehicle" any vehicle, classified according to make, model and year of
manufacturer, which has both above average incidence of theft and above-
average original sales price, and may prescribe appropriate anti-theft or auto
recovery devices for such vehicles;
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Rule 6 - Coverages

A. Private Passenger (continued)

8. A Servicing Carrier may waive the deductible amount applicable to a payment under
comprehensive coverage for glass damage and be reimbursed therefore, where the
insured has elected to repair rather than replace damaged glass when permitted by law
and where satisfactory proof of the repair has been presented to the Servicing Carrier;

9. Towing and Labor: $100.00 per disablement;

10. Substitute Transportation: $100.00 per day, thirty day maximum.
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Rule 6 - Coverages

Commercial

For commercial motor vehicles except those expressly provided for in Rule 6, Sections C.
through |, all coverages eligible to be written for private passenger vehicles as defined in Section
A. above, subject to the limits specified therein, except that for the following coverages, risks
eligible under this subsection shall be subject to the following limits:

1. For policies effective December 31, 2007 and prior:
a. Bodily Injury Liability: Total policy limits of $1,000,000 each person,
$1,000,000 each accident;
b. Property Damage Liability: Total policy limits of $500,000 each accident; or
C. Combined Single Limit for Bodily Injury and Property Damage Liability:
$1,000,000 each accident;
2. For policies effective January 1, 2008 and subsequent:
a. Bodily Injury Liability: Total policy limits of $500,000 each person, $500,000
each accident;
b. Property Damage Liability: Total policy limits of $250,000 each accident; or
C. Combined Single Limit for Bodily Injury and Property Damage Liability:
$500,000 each accident.
3. Coverages requested by the applicant which are required by any financial responsibility

law or State or Federal regulation as defined in Rule 2 - Eligible Risk.
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Rule 6 - Coverages

C. Garage Insurance

1. All coverages eligible to be written for private passenger motor vehicles and as defined
in Sections B, 1 and B, 2 above; provided, however, that no garage policy may be ceded
without the pollution exclusion endorsement MC 2516 attached to the policy;

2. All coverages required by any financial responsibility law or State or Federal regulation
as defined in Rule 2 - Eligible Risk;

3. For garage dealer classifications written on a garage policy form, Operation Hazard
Coverage and Premises Coverage as filed and approved pursuant to G.L. c. 175A;
provided, however, that these coverages are eligible for cession only when written in
conjunction with statutory coverages;

4. Automobile Dealers Physical Damage Supplement as defined in the Garage Liability
Policy up to a limit not to exceed $1,000,000 per named location;

5. Garagekeepers’ Legal Liability coverage as defined within the endorsement on a legal
liability or direct primary basis up to a limit not to exceed $1,000,000;

6. Drive-Away-Collision coverage as defined within the endorsement to the Garage
Liability Policy as filed and approved under the provisions of G.L. c. 175A.
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Rules of Operation

Rule 6 - Coverages

D. Taxicab and Public Livery Coverages may be written by Servicing Carriers with Bodily Injury
Liability and Uninsured and Underinsured Motorists limits not to exceed $250,000 per person,
$500,000 per accident. Property Damage Liability limits may not exceed $50,000 for any one

accident.
E. Policies written on a Gross Receipts basis may be written by a Servicing Carrier.
F. Policies written on a composite rated basis may be written by a Servicing Carrier.
G. Non-Ownership and Hired Car, liability coverage only, may be written by a Servicing Carrier

either as a separate policy or in conjunction with a statutory Massachusetts Motor Vehicle
Insurance Policy.

H. Physical Damage coverage for damage to trailers under a trailer interchange contract may be
written by a Servicing Carrier only when written in conjunction with motor vehicle liability
coverage.

I Physical Damage coverage on repossessed motor vehicles shall not be written by a Servicing
Carrier.

The term "accident” as used in the Rule shall mean "occurrence™ when the coverage is written on such
basis.
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Rules of Operation

Rule 7 - Experience Rating All Other Motor Vehicles/
Private Passenger Motor Vehicles

Experience rating must be applied to all policies written by a Servicing Carrier of CAR which qualify in
accordance with the eligibility Rules contained in the Experience and Schedule Rating Plan for both liability
and physical damage coverages filed on behalf of CAR, including the Supplementary Rule effective July 1,
1983.

All Members are required to cooperate with CAR Servicing Carriers by providing data needed to determine
the experience modification of a risk.
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Rules of Operation

Rule 8 - Statistical Data

Each Member shall furnish or cause to be furnished all statistical data in connection with policies of
insurance which may be required by the Governing Committee, and which is not in conflict with Chapter
365 of the Acts of 1977, including data to be use